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SECURITY AGREEMENT

AUG 9 1979-3 20 PM Date __August 9, 1979 _______

Ma1‘}’__Qéggﬁgﬁﬁgggggﬁ%g%wgﬁ?g@&_Qg__g_a_-i§ _______ of___Lee County, State of North

Carolina whose address is __1803-Wilkins-Dr. -Sanford -NG-- 27330 --—--cc-—m——. ) hereinaftér called “Debtor”,

for valuable consideration, receipt of which is he?eby acknowl’edged, hereby grants to Mid-South Bank & Trust Com:

pany, a North Carolina Banking Corporation with one of its principal offices in ____Sanford --------—----- said state,

foxrd
hereinafter called “Secured Party”, a security interest in, and mortgages to Secured Party, the following property and
any and all additions, accessions thereto, or after acquired similar properties, hereinafter called the “Collateral” as

! follows: 90 6", 70 ton XF boxcar with 10 sliding doors bearing serial no./_f/](_\ifQZf_--

31,000.00 . .
to secure paymentof adebtof $_____ _________________ as evidenced by note or notes of even date herewith and also any

and all liabilities of Debtor to Secured Party under this agreement or said note or notes or any renewals or extensions
thereof (all hereinafter called the “obligations”).

Debtor hereby warrants and covenants that:

(a) The collateral is bought or used primarily for
________ Personal, family or household purposes
________ Farming operations
_-X ---_ Business use

and if checked here . X_____ , is being acquired with the proceeds of the note or notes, which Secured Party may disburse
directly to the seller of the collateral; .

| (b) The collateral will be kept at

Debtor will promptly notify Secured Party of any change in the location of the collateral within said state; and debtor
will not remove the coliateral from said state without written consent of the Secured Party;

(c) If the collateral is bought of;a\s:éd primarily for business use, Debtor's place of business in said state (if any)
is that shown at the beginning of this agreement; and all other places of business of Debtor in said state outside of the

town or city mentioned in the previous clause are located as follows __ _____ __________________ __ ___________________

(d) If the collateral is bought or used .primarily for personal, family or household purposes, or for farming operations
use, or if Debtor has no place of business in said state, Debtor's residence in said state is that shown at the beginning
of this agreement; :

r (e) If the collateral is to be attached to real estate, a description of the real estate is as 'folloWs'{\_ ________________

and the name of the record owner is _________ ; and if the collateral
is attached to real estate prior to the perfection of the security interest granted hereby, Debtor will on demand of Secured
Party furnish the latter with a disclaimer or disclaimers, signed by all persons having an interest in the real estate, of
any interest in the collateral which is prior to Secured Party's interest. '

Additional provisions

This agreement is subject to the additional provisions set forth on the back side hereof, the same being incorporated
herein by reference.

Signed and delivered on the day and year first above written.

(Secured Party need sign only if agreement is to be used ]_/_-
as Financing Statement).

(Secured Party)

FORM #198




ADDITIONAL PROVISIONS

Further warranties and covenants of debtor
Debtor hereby warrants and covenants that:

(a) Except for the security interest granted hereby Debtor is the owner of the collateral free from any adverse iien,
security interest or encumbrance; and Debtor will defend the collateral against all claims and demands of all persons
at any time claiming the same or any interest therein;

(b) No Financing Statement covering any collateral or any proceeds thereof is on file in any public office and at the
request of Secured Party, Debtor will join with Secured Party in executing one or more Financin.g. Statements pursuant
to the Uniform Commercial Code in form satisfactory to Secured Party and will pay the cost of filing the same or filing
or recording this agreement in all public offices wherever filing or recording is deemed by Secured Party to be necessary
or desirable;

(c) Debtor will not sell or offer to sell or otherwise transfer the collateral or any interest therein without the written
consent of Secured Party;

(d)} Debtor will have and maintain insurance at all times with respect to all collateral against risks of fire (including
so-called extended coverage), theft and such other risks as Secured Party my require, and in the case of motor vehicles,
collision, containing such terms, in such form, for such periods and written by such companies as may be satisfactory
to Secured Party, such insurance to be payable to Secured Party and Debtor as their interests may appear; all policies
of insurance shall provide for ten days’ written minimum cancellation notice to Secured Party; Debtor shall furnish Se-
cured Party with certificates or other evidence satisfactory to Secured Party of compliance with the foregoing insurance
provisions; and Secured Party may act as attorney for Debtor in obtaining, adjusting, settling and cancelling such insur-
ance and endorsing any drafts;

(e} Debtor will keep the collateral free from any adverse lien, security interest or encumbrance and in good order
and repair and will not waste or destroy the collateral or any part thereof; Debtor will not use the collateral in violation
of any statute or ordinance; and Secured Party may examine and inspect the collateral at any time wherever located;

(f) Debtor will pay promptly when due all taxes and assessments upon the collateral or for its use or operation or
upon this agreement or upon any note or notes evidencing the obligations.

Additional rightvs of parties

At its option, Secured party may discharge taxes, liens or security interests or other encumbrances at any time levied or
placed on the ccllateral, may pay for insurance cn the collateral and may pay for the maintenance and preservation of
the collateral. Debtor agrees to reimburse Secured Party on demand for any payment made, or any expense incurred by
Secured Party pursuant to the foregoing authorization. Until default Debtor may have possession of the collateral and
use it in any lawful manner not inconsistent with this agreement and not inconsistent with any policy of insurance thereon.

Events of default
Debtor shall be in default under this agreement upon the happening of any of the following events or conditions:

(a) Default in the payment or performance of any obligation, covenant or liability contained or referred to herein
or in any note evidencing the same;

{(b)-Any warranty, representation or statement made or furnished to Secured Party by or on behalf of Debtor proving
to have been false in any material respect when made or furnished;

(¢) Loss, theft, substantial damage, destruction, sale or encumbrance to or of any of the collateral, or the making
of any levy, seizure or attachment thereof or thereon;

(d) Death, dissoiution, termination of existence, insolvency, business failure, appointment of a receiver of any part
of the property of, assignment for the benefit of creditors by, or the commencement of any proceeding under any bank-
ruptcy or insolvency laws by or against, Debtor or any guarantor or surety for Debtor.

Remedies

Upon such default and at any time thereafter Secured Party may declare all obligations secured hereby immediately
due and payable and shail have the remedies of a secured party under. the Uniform Commercial Code.. Secured Party
may require Debtor to assemble the collateral and make it available to Secured Party at a place to be desighated by
Secured Party which is reasonably convenient to both parties. Unless the collateral is perishable or threatens to de-
cline speedily in value or is of a type customarily sold on a recognized market, Secured Party will give Debtor reasonable
notice of the time and place of any public sale thereof or of the time after which any private sale of any other intended
disposition thereof is to be made. The requirements of reasonable notice shall be met if such notice is mailed, postage
prepaid, to the address of Debtor shown at the beginning of the agreement at least five days before the time of the sale
or disposition. Expenses of retaking, holding, pfeparing for sale, selling or the like shall inciude Secured Party's reason-
able attorney’s fees and legal expenses. The Secured Party may also have all rights and remedies specified in the note.

" Genatirs 2ty LF COWNEHOE CORNIZ2I0N

No waiver by Secured Party of any default shall operate as a waiver of any other default or of the same default on
a futur‘gf}&a@ion.l&gari-g:ﬂt@'ﬁs Ured Party hereunder shalll inure on a future occasion. All rights of Secured Party
hereunder shall inure to the benefit of its successors and assigns; and all “obligations of Debtor sha!l bind his heirs,
executgféggdr?gqﬂgwstﬁatqrs-- fasdr its successors or assigns. If there be more than one Debtor, their obligations
hereunder s € joint ‘aridideveral. This agreement shall become effective when tt is signed by Debtor.
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NORTH CAROLINA
LEE COUNTY

I, Judy G. Davis, a notary public, do hereby certify that
Joseph L. Wallace, Jr., personally came before me this day and
acknowledged that he is the President of Mid-South Bank and
Trust Company, a North Carolina banking corporation, and that
by authority duly given and as the act of the corporation, the
foregoing instrument was signed in its corporate name by him
as President.

hand and notarial seal this 9th day of August,

MOTARY V )
PrcLc j | ' )g . Al aeva

Nogary Puﬁﬁic

My Commission Expires May 5, 1981

STATE OF NorcTH CAROLINA
COUNTY OF __ Lee

I, Denna C. Thomas -, a notary public, do hereby
certify that SAm Q. Ross QND Manry Cansityn [Cesves BQSS ’

personally appeared before me this day and acknowledged the exe-
cution of the foregoing instrument.

Witness my hand and notarial 1 this 9th day of August,

1979.
2 zézaz&z, (f? A%ZQ£:;%Z%ZO

Notary Public

My Commission Expires:
My GOMiNlo310n EXPIrES Apui Z, 1983




